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PERSATUAN KECHARA SOUP KITCHEN MALAYSIA
(KECHARA SOUP KITCHEN SOCIETY MALAYSIA)
(Registration No. 0926-08-SEL, Societies Act 1966)

STATEMENT BY THE PRESIDENT AND TREASURER

We, OOI SEONG HUAT and OOI BENG KOOI, being the President and Treasurer, respectively, of
PERSATUAN KECHARA SOUP KITCHEN MALAYSIA (KECHARA SOUP KITCHEN
SOCIETY MALAYSIA), do hereby state that, in the opinion of the Committee Members, the
accompanying financial statements give a true and fair view of the financial position of the Society as
of 31 December 2017 and of its financial performance and cash flows for the financial year then
ended in accordance with Malaysian Financial Reporting Standards, International Financial Reporting
Standards and the requirements of the Societies Act 1966 in Malaysia.

On behalf of the Committee Members,

Ooi Seong Huat
President

Dated : 2 0 APR 2018 Oo)\Beng ¥ ooi o

Kuala Lumpur Treasurer



PERSATUAN KECHARA SOUP KITCHEN MALAYSIA
(KECHARA SOUP KITCHEN SOCIETY MALAYSIA).
(Registration No. 0926-08-SEL, Societies Act 1966)

STATUTORY DECLARATION

I, OOl BENG KOOI, being the Treasurer of PERSATUAN KECHARA SOUP KITCHEN
MALAYSIA (KECHARA SOUP KITCHEN SOCIETY MALAYSIA), do solemnly and sincerely
declare that to the best of my knowledge and belief, the accompanying financial statements are
correct, and I make this solemn declaration conscientiously believing the same to be true and by virtue
of the provisions of the Statutory Declarations Act, 1960.

Ooi\yeng Kooi
Subscribed and solemnly declared by the

abovenamed OOl BENG KOOI
at Kuala Lumpur on 2 0 APR 7018

Before me,

B-3A-4, Msgan Avenue 2,
12, Jalan Yap Kwan Seng,
50450 Kuala Lumpur.
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INDEPENDENT AUDITORS® REPORT TO THE MEMBERS OF
PERSATUAN KECHARA SOUP KITCHEN MALAYSIA
(KECHARA SOUP KITCHEN SOCIETY MALAYSIA)
(Registration No. 0926-08-SEL, Societies Act 1966)

Report on the Financial Statements

We have audited the financial statements of PERSATUAN KECHARA SOUP KITCHEN
MALAYSIA (KECHARA SOUP KITCHEN SOCIETY MALAYSIA), which comprise the
Statement of Financial Position as at 31 December 2017, and the Statement of Income and
Expenditure, Statement of Changes in Accumulated Funds and Statement of Cash Flows for the
financial year then ended, and a summary of significant accounting policies and other explanatory
notes, as set out on pages 7 to 30.

In our opinion, the financial statements give a true and fair view of the financial position of the
Society as at 31 December 2017, and of its financial performance and its cash flows for the financial
year ended 31 December 2017 in accordance with Malaysian Financial Reporting Standards,
International Financial Reporting Standards, the requirements of the Societies Act 1966 in Malaysia
and the provisions of the constitution dated 19 December 2016.

Basis for Opinion

We conducted our audit in accordance with approved standards on auditing in Malaysia and
International Standards on Auditing. Our responsibilities under those standards are further described
in the Auditors’ Responsibilities for the Audit of the Financial Statements section of our report. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Independence and Other Ethical Responsibilities

We are independent of the Society in accordance with the By-Laws (or Professional Ethics, Conduct
and Practice) of the Malaysia Institute of Accountants (“By-Laws™) and the Intemnational Ethics
Standards Board for Accountants® Code of Ethics for Professional Accountants (“IESBA Code™), and
we have fulfilled our other ethical responsibilities in accordance with the By-Laws and the IESBA
Code.

Committee Members’ Responsibility for the Financial Statements

The Committee Members of the Society are responsible for the preparation of financial statements so
as to give a true and fair view in accordance with Malaysian Financial Reporting Standards,
International Financial Reporting Standards, the requirements of the Societies Act 1966 in Malaysia
and the provisions of the constitution dated 19 December 2016. The Committee Members are also
responsible for such internal control as the Committee Members determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
€ITor.
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
PERSATUAN KECHARA SOUP KITCHEN MALAYSIA
(KECHARA SOUP KITCHEN SOCIETY MALAYSIA)
(Registration No. 0926-08-SEL, Societies Act 1966) — (Continued)

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements of the
Society as a whole are free from material misstatement, whether due to fraud or error, and to issue an
Auditors’ Report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with approved standards on auditing in
Malaysia and International Standards on Auditing will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with approved standards on auditing in Malaysia and International
Standards on Auditing, we exercise professional judgement and maintain professional scepticism
throughout the audit. We also : -

¢ Identify and assess the risks of material misstatement of the financial statements of the Society,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Society’s internal control.

e  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Committee Members.

e  Conclude on the appropriateness of the Committee Members use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Society’s ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our Auditors’ Report to the related disclosures in the financial statements of the
Society or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our Auditors’ Report. However, future events or
conditions may cause the Society to cease to continue as a going concern.
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
PERSATUAN KECHARA SOUP KITCHEN MALAYSIA
(KECHARA SOUP KITCHEN SOCIETY MALAYSIA)
(Registration No. 0926-08-SEL, Societies Act 1966) — (Continued)

Auditors’ Responsibilities for the Audit of the Financial Statements — (Continued)

e  Evaluate the overall presentation, structure and content of the financial statements of the Society,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the Committee Members regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

In accordance with the requirements of the Societies Act 1966 in Malaysia, we also report that in our
opinion the accounting and the registers required by the Act to be kept by PERSATUAN KECHARA
SOUP KITCHEN MALAYSIA (KECHARA SOUP KITCHEN SOCIETY MALAYSIA) have been
properly kept in accordance with the provisions of the Act.

Other Matters

This Report is made solely to the members of the Society, as a body, in accordance with Societies Act
1966 in Malaysia and for no other purpose. We do not assume responsibility to any other person for
the content of this Report. '

\
-\
HLB LER LUM X

AF 0276
Chartered Accountants

‘\h_‘.

|
LUM TUCK CHE‘@\

01005/0372019 T
Dated : 20 April 2018 Chartered Accountant
Kuala Lumpur
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PERSATUAN KECHARA SOUP KITCHEN MALAYSIA
(KECHARA SOUP KITCHEN SOCIETY MALAYSIA)
(Registration No. 0926-08-SEL, Societies Act 1966)

STATEMENT OF INCOME AND EXPENDITURE
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2017

2017 2016
Note RM RM
INCOME

Event income . ' - 300
Sales income - 1,775
Donation income - . 1,401,389 1,225,860
Fixed deposit interest income 15,303 10,111
Other income - 15,360

1,416,692 1,253,406

EXPENDITURE

Accounting fee | 2,000 2,000
Advertisement 12,141 31,641
Attestation fee 35 35
Anditors’' remuneration 2,600 2,600
Bank charges 1,725 734
Cleaning charges 4,411 5,556
Depreciation 6 52,836 51,827
Electricity 19,684 16,802
EPF contribution 40,972 36,718
Food distribution 164,655 345,903
Fund-raising expenditure . 24,269 -
Gift to homeless 18,827 4,362
GST not claimable 13,035 18,959
Professional fees 12,740 1,432
Licenses 1,085 965
Medical fee for homeless 14,821 9,318
Medical fee for staff 260 1,893
Miscellaneous 10,671 3,666
Newspaper and periodicals - 5
Penalty 538 2,652
Postage and courier 193 272
Printing and stationery 11,985 15,135
Printing of T-shirt 14,154 14,268
Balance carried forward 423,637 566,743

The notes set out on pages 12 to 30 form an integral part of these financial statements.



PERSATUAN KECHARA SOUP KITCHEN MALAYSIA
(KECHARA SOUP KITCHEN SOCIETY MALAYSIA)
(Registration No. 0926-08-SEL, Societies Act 1966)

STATEMENT OF INCOME AND EXPENDITURE
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2017 — (Continued)

2017 2016
Note RM RM

Balance brought forward 423,637 566,743
Quit rent 3,600 -
Rental 22,500 19,150
Rental of office equipment 1,135 -
Road tax and insurance 15,647 8,634
Sewerage 735 556
Sponsorship 12,833 -
Staff costs 344,672 301,363
SOCSO contribution 5,066 4,489
Telecommunication charges 4,408 3,545
Telephone, fax and internet 8,107 6,922
Travelling and accomodation 1,758 1,590
Transportation expenses 75,197 74,420
Upkeep of kitchen 5,620 5,482
Upkeep of motor vehicle 9,025 19,546
Upkeep and maintenance 18,842 6,900
Water charges 775 802
Website services 49,610 60,257
1,003,167 1,080,399

SURPLUS BEFORE TAX 413,525 173,007
TAX EXPENSE 5 - -
SURPLUS FOR THE FINANCIAL YEAR 413,525 173,007

The notes set out on pages 12 to 30 form an integral part of these financial statements.



PERSATUAN KECHARA SOUP KITCHEN MALAYSIA
(KECHARA SOUP KITCHEN SOCIETY MALAYSIA)
(Registration No. 0926-08-SEL, Societies Act 1966)

STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2017

2017 2016
Note RM RM
NON-CURRENT ASSET
Property, plant and equipment 6 87,051 134,774
CURRENT ASSETS
Other receivables 7 23,309 12,682
Fixed deposit with a licensed financial institution 8 525,414 510,111
Cash and bank balances 1,032,568 628,917
1,581,291 1,151,710
CURRENT LIABILITY
Other payables 9 14,307 45,974
NET CURRENT ASSETS 1,566,984 1,105,736
1,654,035 1,240,510
ACCUMULATED FUNDS
Society's operations 1,644,035 1,230,510
Motor vehicle fund 10 10,000 10,000
1,654,035 1,240,510

The notes set out on pages 12 to 30 form an integral part of these financial statements.



PERSATUAN KECHARA SOUP KITCHEN MALAYSIA
(KECHARA SOUP KITCHEN SOCIETY MALAYSIA)
(Registration No. 0926-08-SEL, Societies Act 1966)

STATEMENT OF CHANGES IN ACCUMULATED FUNDS
FOR THE FINANCTAL YEAR ENDED 31 DECEMBER 2017

Balance as at 1 January 2016
Surplus for the financial year
Balance as at 31 December 2016
Surplus for the financial year

Balance as at 31 December 2017

The notes set out on pages 12 to 30 form an integral part of these financial statements.

Motor
Society's Vehicle
Operations Fund Total
RM RM RM
1,057,503 10,000 1,067,503
173,007 - 173,007
1,230,510 10,000 1,240,510
413,525 - 413,525
1,644,035 10,000 1,654,035
(Note 10)
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PERSATUAN KECHARA SOUP KITCHEN MATLAYSIA
(KECHARA SOUP KITCHEN SOCIETY MALAYSIA)
(Registration No. 0926-08-SEL, Societies Act 1966)

STATEMENT OF CASH FLOWS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2017 .

CASH FLOWS FROM OPERATING ACTIVITIES
Surplus before tax
Adjustments for :-
Depreciation
Fixed deposit interest income
Operating surplus before changes in working capital
Receivables
Payables
Cash flow generated from operations
Fixed deposit interest income
Net cash from operating activities

CASH FLOWS FROM INVESTING ACTIVITY
Purchase of property, plant and equipment
Net cash used in investing activity

CASH FLOW FROM FINANCING ACTIVITY
Net cash used in financing activity

Net changes in cash and cash equivalénts

Cash and cash equivalents brought forward

Cash and cash equivalehts carried forward

Cash and cash equivalents comprise :-

Cash and bank balances
Fixed deposit with a licensed financial institution

2017 2016
RM RM
413,525 173,007
52,836 51,827
(15,303) (10,111)
451,058 214,723
(10,627) 143,680
(31,667) 10,378
408,764 368,781
15,303 10,111
424,067 378,892
(5,113) (105,965)
(5,113) (105,965)
418,954 272,927
1,139,028 866,101
1,557,982 1,139,028
1,032,568 628,917
525,414 510,111
1,557,982 1,139,028

The notes set out on pages 12 to 30 form an integral part of these financial statements.
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PERSATUAN KECHARA SOUP KITCHEN MALAYSIA
(KECHARA SOUP KITCHEN SOCIETY MALAYSIA)
(Registration No, 0926-08-SEL, Societies Act 1966)

NOTES TO THE FINANCIAL STATEMENTS

PRINCIPAL OBJECTS/ACTIVITIES

The Society is established under the Societies Act 1966. The principal objects/activities of the
Society under the Act are :-

@)

(b)
(©
(d)

(e)

®
(g)

to facilitate the collection of contributions, gifts, donations and all manner of aid from the
public in order to provide help and assistance to the poor, unfortunate, underprivileged,
physically or mentally challenged and to all in need of financial or other types of
aid/assistance, such as, but not limited to, the following :-

(i) [feeding the homeless

(ii) counselling -

(iii} respite and refuge

(iv) warm food, grooming and laundry facilities

(v) atuition venue for underprivileged students;

to foster unity and friendship among Members;

to assist in charitable undertakings;

to collect donations to further the aims of the Society subject to the condition that prior
approval be obtained from the Registrar of Societies and other relevant authorities;

to apply, lease or possess land and other properties to further the aims of the Society,
subject to the condition that prior approval is obtained from the relevant authorities;

to administer the properties of the Society; and

to extend the resources, activities, with others registered Society, in which, sharing the
same objective and vision.

The registered address of the Society is at No. 17, Jalan Barat (Off Jalan Imbi), 55100 Kuala
Lumpur, Wilayah Persekutuan Kuala Lumpur.

12



PERSATUAN KECHARA SOUP KITCHEN MALAYSIA
(KECHARA SOUP KITCHEN SOCIETY MALAYSIA)
(Registration No. 0926-08-SEL, Societies Act 1966)

NOTES TO THE FINANCIAL STATEMENTS — (Continued)

2. BASIS OF PREPARATION

(2)

Statement of compliance

The financial statements of the Society have been prepared in accordance with the
Malaysian Financial Reporting Standards (*MFRSs”), International Financial Reporting
Standards (“IFRSs”) and the requirements of the Societies Act 1966 in Malaysia.

The following are accounting standards, amendments and -interpretations that have been
issued by the Malaysian Accounting Standards Board (“MASB™) but have not been
adopted by the Society :-

MFERSs, Interpretations and Amendments effective for annual periods beginning on or
after 1 January 2018

MFRS 9, Financial Instruments (2014)

MEFRS 15, Revenue from Contracts with Customers

Clarifications to MFRS 15 , Revenue from Contracts with Customers

Amendments to MEFRS 1, First-time Adoption of Malaysian Financial Reporting

Standards

¢  Amendments to MFRS 2 , Classification and Measurement of Share-Based Payment
Transactions

s Amendments to MFRS 128 , Investment in Associates and Joint Ventures

e Amendments to MFRS 140, Transfers of Investment Property

MPFRSs, Interpretations and Amendments effective for annual periods beginning on or
after 1 January 2019

MERS 16, Leases

Amendments to MERS 3, Business Combinations

Amendments to MFRS 9, Prepayment Features with Negative Compensation
Amendments to MFRS 11 , Joint Arrangements

Amendments to MFRS 112, Income Taxes

Amendments to MERS 123, Borrowing Costs

Amendments to MFRS 128 , Long-term Interests in Associates and Joint Ventures
Annual improvements to MFRSs 2015 — 2017 Cycle

MFRSs, Interpretfations and Amendments effective for annual periods beginning on or
after 1 January 2021

o MFRS 17, Insurance Contracts

13



2.

PERSATUAN KECHARA SOUP KITCHEN MALAYSIA
(KECHARA SOUP KITCHEN SOCIETY MALAYSIA)
(Registration No. 0926-08-SEL, Societies Act 1966)

NOTES TO THE FINANCIAL STATEMENTS - (Continued)

BASIS OF PREPARATION - (Continued)

(a)

(b)

(©

(d)

Statement of compliance — (Continued)

The Society plans to apply the abovementioned accounting standards, amendments and
interpretations that are applicable to the Society :-

* from the annual period beginning on 1 January 2018 for those accounting standards,
amendments or interpretations that are effective for annual periods beginning on or
after 1 January 2018

e from the annual perfod beginning on 1 January 2019 for those accounting standards,
amendments or interpretations that are effective for annual periods beginning on or
after 1 January 2019

e from the annual period beginning on 1 January 2021 for those accounting standards,
amendments or interpretations that are effective for annual periods beginning on or
after 1 January 2021

The initial application of the abovementioned accounting standards, amendments or
interpretations are not expected to have any material financial impacts to the financial
statements of the Society.

Basis of measurement

The financial statements of the Society have been prepared on the historical cost basis
other than as disclosed in the significant accounting policies below.

Functional and presentation currency

The financial statements are presented in Ringgit Malaysia (*RM™), which is the
Society’s functional and presentation currency.

Use of estimates and judgements

The preparation of financial statements in conformity with the MFRSs requires the
Society to make judgements, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets, liabilities, income and expenses.
Actual results may differ from these estimates,

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to

accounting estimates are recognised in the period in which the estimates are revised and
in any future periods affected.

14



PERSATUAN KECHARA SOUP KITCHEN MALAYSIA
(KECHARA SOUP KITCHEN SOCIETY MALAYSIA)
(Registration No. 0926-08-SEL, Societies Act 1966)

NOTES TO THE FINANCIAL STATEMENTS — (Continued)

BASIS OF PREPARATION — (Continued)

(d)

Use of estimates and judgements — (Continued)

There are no significant areas of estimation uncertainty and critical judgements in
applying accounting policies that have significant effect on the amounts recognised in the
financial statements.

SIGNIFICANT ACCOUNTING POLICIES

(a)

(b)

Income recognition

@
(i)

Income from members’ fees is recognised on accrual basis.

Income from events and sales are recognised on receipt basis.

(iii) Income from donation is recognised on receipt basis.

@)

(ii)

Financial instruments

Initial recognition and measurement

A financial asset or a financial liability is recognised in the Statement of Financial
Position when, and only when, the Society becomes a party to the contractual
provisions of the instruments.

A financial instrament is recognised initially, at its fair value plus, in the case of a
financial instrument not at fair value through profit or loss, transaction costs that are
directly attributable to the acquisition or issue of the financial instrument.

Financial instrument categories and subsequent measurement
The Society categorises financial instruments as follows :-
Financial assets

The Society recognises all financial assets in its Statement of Financial Position
when, and only when, the Society becomes a party to the contractual provisions of
the instruments.

Financial assets are initially measured at fair value plus, in the case of financial
assets not at fair value through profit or loss, directly attributable transaction costs.

15



3.

PERSATUAN KECHARA SOUP KITCHEN MALAYSIA
(KECHARA SOUP KITCHEN SOCIETY MALAYSIA)
(Registration No. 0926-08-SEL, Societies Act 1966)

NOTES TO THE FINANCIAL STATEMENTS — (Continued)

SIGNIFICANT ACCOUNTING POLICIES — (Continued)

(b)

Financial instruments — (Continued})

(i) Financial instrument categories and subsequent measurement — (Continued)

The Society categorises financial instruments as follows :-

Financial assets — (Continued)

The Society determines the classification of its financial assets at initial recognition,
and the categories include loans and receivables. The Society does not have any
held-to-maturity financial assets, available-for-sale financial assets and financial
assets at fair value through profit or loss.

Loans and receivables

Financial assets with fixed or determinable payments that are not quoted in an
active market are classified as loans and receivables. The Society’s loans and
receivables comprise receivables and cash and bank balances.

Loans and receivables are classified as current assets, except for those having
maturity dates later than 12 months after the end of the reporting period which are
classified as non-current.

A financial asset is derecognised when, and only when, the contractual rights to the
cash flows from the financial assets expired or it transfers the financial asset
without retaining control or substantially all the risks and rewards of ownership of
the financial asset to another party. On derecognition of a financial asset in its
entirety, the difference between the carrying amount and the sum of the
consideration received and any cumulative gain or loss that had been recognised in
other comprehensive income is recognised in profit or loss.

Regular way purchases or sales are purchases or sales of financial assets that
require delivery of assets within the period generally established by regulation or
convention in the marketplace concerned. All regular way purchases and sales of
financial assets are recognised or derecognised on the trade date i.e., the date that
the Society commits to purchase or sell the asset.

16



3.

PERSATUAN KECHARA SOUP KITCHEN MALAYSIA
(KECHARA SOUP KITCHEN SOCIETY MALAYSIA})
(Registration No. 0926-08-SEL, Societies Act 1966)

NOTES TO THE FINANCIAL STATEMENTS - (Continued)

SIGNIFICANT ACCOUNTING POLICIES -~ (Continued)

(b)

Financial instruments — (Continued)

(ii) Financial instrument categories and subsequent measurement — (Continued)

Financial liabilities

The Society recognises all financial liabilities in its Statement of Financial Position
when, and only when, the Society becomes a party to the contractual provisions of
the instruments. '

Financial! liabilities are initially measured at fair value plus, in the case of other
financial liabilities, directly attributable transaction costs.

Financial liabilities are classified as either financial liabilities at fair value through
profit or loss or other financial liabilities at amortised cost.

The Society did not have any financial liabilities at fair value through profit or loss
during the financial year ended 31 December 2017. The financial liabilities of the
Society are classified as other financial liabilities.

Other financial liabilities
The Society’s other financial liabilities include payables.

Payables are recognised initially at fair value plus directly attributable transaction
costs and subsequently measured at amortised cost using the effective interest rate
method.

For other financial liabilities, gains and losses are recognised in profit or loss
when the liabilities are derecognised, and through the amortisation process.

A financial liability is derecognised when, and only when, the obligation specified
in the contract is extinguished. When an existing financial liability is exchanged
with the same lender on substantially different terms or the terms of an existing
liability are substantially modified, they are accounted for as an extingnishment of
the original financial liability and a new financial liability is recognised. The
difference between the carrying amount of a financial liability extingnished or
transferred to another party and the comsideration paid, including any non-cash
assets transferred or liabilities assumed, is recognised in profit or loss.
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3.

PERSATUAN KECHARA SOUP KITCHEN MALAYSIA
(KECHARA SOUP KITCHEN SOCIETY MALAYSIA)
(Registration No. 0926-08-SEL, Societies Act 1966)

NOTES TO THE FINANCIAL STATEMENTS — (Continued)

SIGNIFICANT ACCOUNTING POLICIES — (Continued)

©

Impairment

@

Impairment of non-financial assets

The Society assesses at the end of each reporting period whether there is an
indication that an asset may be impaired. If any such indication exists, or when an
annual impairment assessment for an asset is required, the Society makes an
estimate of the asset’s recoverable amount.

An asset’s recoverable amount is the higher of an asset’s fair value less costs to sell
and its value in use. For the purpose of assessing impairment, assets are grouped at
the lowest levels for which there are separately identifiable cash flows (cash-
generating units (“CGU™)).

In assessing value in use, the estimated future cash flows expected to be generated
by the asset are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks
specific to the asset. Where the carrying amount of an asset exceeds its recoverable
amount, the asset is written down to its recoverable amount. Impairment losses
recognised in respect of a CGU or groups of CGUs are allocated first to reduce the
carrying amount of any goodwill allocated to those units or groups of units and
then, to reduce the carrying amount of the other assets in the unit or groups of units
on a pro-rata basis.

Impairment losses are recognised in income or expenditure except for assets that
are previously revalued where the revaluation was taken to other income and
expenditure. In this case, the 1mpa1rment is also recognised in other income and
expenditure up to the amount of any previous revaluation.

An assessment is made at the end of each reporting period as to whether there is
any indication that previously recognised impairment losses may no longer exist or
may have decreased. A previously recognised impairment loss is reversed only if
there has been a change in the estimates used to determine the asset’s recoverable
amount since the last impairment loss was recognised. If that is the case, the
carrying amount of the asset is increased to its recoverable amount. That increase
cannot exceed the carrying amount that would have been determined, net of
depreciation, had no impairment loss been recognised previously. Such reversal is
recognised in profit or loss unless the asset is measured at revalued amount, in
which case the reversal is treated as a revaluation increase. Impairment loss on
goodwill is not reversed in a subsequent period.
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PERSATUAN KECHARA SOUP KITCHEN MALAYSIA
(KECHARA. SOUP KITCHEN SOCIETY MALAYSIA)
(Registration No. 0926-08-SEL, Societies Act 1966)

NOTES TO THE FINANCIAL STATEMENTS — (Continued)

SIGNIFICANT ACCOUNTING POLICIES — (Continued)

©

Impairment — (Continued)

(i1)

Impairment of financial assets

The Society assesses at the end of each reporting period whether there is any
objective evidence that a financial asset is impaired.

Receivables and other financial assets carried at amortised cost

To determine whether there is objective evidence that an impairment loss on
financial assets has been incurred, the Society considers factors such as the
significant financial difficulties of the debtor and default or significant delay in
payments. Certain categories of financial assets that are assessed not to be impaired
individually are subsequently assessed for impairment on a collective basis based
on similar risk characteristics. Objective evidence of impairment for a portfolio of
receivables could include the Society’s past experience of collecting payments, an
increase in the number of delayed payments in the portfolio past the average credit
period and observable changes in national or local economic conditions that
correlate with default on receivables.

If any such evidence exists, the amount of impaimment loss is measured as the
difference between the asset’s carrying amount and the present value of estimated
future cash flows discounted at the financial asset’s original effective interest rate.
The impairment loss is recognised in the Statement of Income and Expenditure.

The carrying amount of the financial asset is reduced by the impairment loss
directly for all financial assets with the exception of trade receivables, where the
carrying amount is reduced through the use of an allowance account. When a trade
receivable becomes uncollectible, it is written off against the allowance account.

If in a subsequent period, the amount of the impairment loss decreases and the
decrease can be related objectively to an event occurring after the impairment was
recognised, the previously recognised impairment loss is reversed to the extent that
the carrying amount of the asset does not exceed its amortised cost at the reversal
date. The amount of reversal is recognised in the Statement of Income and
Expenditure.
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PERSATUAN KECHARA SOUP KITCHEN MALAYSIA
(KECHARA SOUP KITCHEN SOCIETY MALAYSIA)
(Registration No. 0926-08-SEL, Societies Act 1966)

NOTES TO THE FINANCIAL STATEMENTS ~ (Continued)

SIGNIFICANT ACCOUNTING POLICIES - (Continued)

(d)

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and
accumulated impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the asset.
Subsequent costs are included in the asset’s carrying amount or recognised as a separate
asset, as appropriate, only when it is probable that future economic benefits associated
with the item will flow to the Society and the cost of the item can be measured reliably.
The carrying amount of the replaced part is derecognised. All other repairs and
maintenance are charged to the Statement of Income and Expenditure during the financial
year in which they are incurred.

Property, plant and equipment are depreciated on the straight line basis at rates required to
write off the cost of the property, plant and equipment over their estimated useful lives.

The principal annual rates of depreciation used are as follows :-

Computer 25%
Donation boxes 10%
Electrical works 20%
Furniture and fittings 20%
Motor vehicle 20%
Office equipment 20%

The useful lives and depreciation method of property, plant and equipment are reviewed,
and adjusted as appropriate, at the end of each reporting period. The effects of any
revision are included in the Statement of Income and Expenditure for the financial year in
which the changes arise.

An item of property, plant and equipment is derecognised upon disposal or when no
future economic benefits are expected from its use or disposal. Any gain and loss on
derecognition of the asset is included in the Statement of Income and Expenditure in the
financial year the asset is derecognised.
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PERSATUAN KECHARA SOUP KITCHEN MALAYSIA
(KECHARA SOUP KITCHEN SOCIETY MALAYSIA)
(Registration No. 0926-08-SEL, Societies Act 1966)

NOTES TO THE FINANCIAL STATEMENTS - (Continued)

SIGNIFICANT ACCOUNTING POLICIES — (Continued)

(e)

Income tax and deferred tax
Income tax on the profit or loss for the financial year comprises current and deferred tax.

Current tax is the expected amount of income taxes payable in respect of the taxable
profit for the financial year and is measured using the tax rates that have been enacted or
substantively enacted at the end of the reporting period.

Deferred tax is recognised in full, using the liability method, on temporary differences
arising between the amounts attributable to assets and liabilities for tax purposes and their
carrying amounts in the financial statements. However, deferred tax is not accounted for
if it arises from initial recognition of an asset or liability in a transaction that at the time of
the transaction affects neither accounting nor taxable profit or loss.

Deferred tax assets are recognised only to the extent that it is probable that future taxable
profit will be available against which the deductible temporary differences or unabsorbed
tax losses can be utilised.

Deferred tax is determined using tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax is recognised in the profit or loss, expect when it arises from a transaction
which is recognised directly in equity, in which case the deferred tax is also charged or
credited directly to equity.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to

offset and the Society intends to settle either on a net bagis or to realise the asset and settle
the liability simultaneously.
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PERSATUAN KECHARA SOUP KITCHEN MALAYSIA
(KECHARA SOUP KITCHEN SOCIETY MALAYSIA)
(Registration No. 0926-08-SEL, Societies Act 1966)

NOTES TO THE FINANCIAL STATEMENTS - (Continued)

SIGNIFICANT ACCOUNTING POLICIES — (Continued)

() Employees benefits

(g)

(i)  Short term employee benefits

Wages, salaries, social security contributions, paid annual leave and paid sick leave,
are recognised as an expense in the financial year when employees have rendered
their services to the Society.

Short term accumulating compensated absences such as paid annual leave are
recognised as expenses when employees render services that increase their
entitlement to future compensated absences. Short term non-accumulating
compensated absences such as sick leave are recognised when the absences occur.

(ii) Post-employment benefits

Defined contribution plan

A defined contribution plan is a pension plan under which the Society pays fixed
contributions into a separate entity (a fund) and will have no legal or constructive
obligations to pay further contributions if the fund does not hold sufficient assets to
pay all employee benefits relating to employee service in the current and prior
periods.

As required by law, companies in Malaysia make contributions to the national
pension scheme, the Employees Provident Fund (“EPF”). Such contributions are
recognised as an expense in the Statement of Income and Expenditure as incurred.
Once the contributions have been paid, the Society has no further payment
obligations.

Provisions

Provisions are recognised when the Society has a present legal and constructive
obligation as a result of past events and it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and the amount of
the obligation can be estimated reliably.

Provisions are reviewed at the end of each reporting period and adjusted to reflect the
current best estimate. If it is no longer probable that an outflow of economic resources
will be required to settle the obligation, the provision is reversed. Where the effect of time
value of money is material, the amount of provision is measured at the present value of
the expenditure expected to be required to settle the obligation using a pre-tax rate that
reflects current market assessments of the time value of money and the risks specific to
the liability. Where discounting is used, the increase in the amount of a provision due to
passage of time is recognised as finance cost.
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PERSATUAN KECHARA SOUP KITCHEN MALAYSIA
(KECHARA SOUP KITCHEN SOCIETY MALAYSIA)
(Registration No. 0926-08-SEL, Societies Act 1966)

NOTES TO THE FINANCIAL STATEMENTS — (Continued)

SIGNIFICANT ACCOUNTING POLICIES — (Continued)

(h)

@)

Cash and cash equivalents

Cash and cash equivalents include cash in hand, bank balances, deposits with licensed
financial institutions and highly liquid investments which are readily comvertible to
known amounts of cash and which are subject to an insignificant risk of changes in value.

Contingencies
A contingent liability or asset is a possible obligation or asset that arises from past events
and whose existence will be confirmed only by the occumrénce or non-occurrence of

uncertain future event(s) not wholly within the control of the Society.

Contingent liabilities and assets are not recognised in the Statement of Financial Position
of the Society.

SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS

There were no significant judgements made in applying the accounting policies of the Society
which may have significant effects on the amounts recognised in the financial statements.

Management makes key assumptions concerning the future and other key sources of estimation
uncertainty at the end of the reporting period that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year.

The following represents a summary of the key sources of estimation uncertainty :-

@

Useful lives of property, plant and equipment

Property, plant and equipment are depreciated on the straight-line basis over their
estimated useful lives. The Committee estimates that the useful lives of the property, plant
and equipment to be 4 years to 10 years. The carrying amount of the Society’s property,
plant and equipment as at 31 December 2017 was RM87,051 (2016 : RM134,774).
Changes in the expected level of usage and technological developments could impact the
economic useful lives and residual values of the property, plant and equipment.
Therefore, the future depreciation charge could be revised.
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PERSATUAN KECHARA SOUP KITCHEN MALAYSIA
(KECHARA SOUP KITCHEN SOCIETY MALAYSIA)
(Registration No. 0926-08-SEL, Societies Act 1966)

NOTES TO THE FINANCIAL STATEMENTS - (Continued)

4.  SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS — (Continued)
(b) Income taxes and deferred tax

An estimation is required to determine the provision for income taxes. There are
transactions and calculations for which the ultimate tax determination is uncertain during
the ordinary course of business. The Society recognises liabilities for tax based on
estimates of assessment of the tax liability due. Where the final tax outcome of these
matters is different from the amounts that were initially recorded, such differences will
impact the income tax and deferred tax provisions, where applicable, in the periods in
which such determination is made.

Deferred tax implications arising from the changes in corporate income tax rates are
measured with reference to the estimated realisation and settlement of temporary
differences in the future periods in which the tax rates are expected to apply, based on the
tax rates enacted or substantively enacted at the end of the reporting period. While the
Society’s estimates on the realisation and settlement of temporary differences are based
on the available information at the end of the reporting period, future operating
performance and other factors could potentially impact on the actual timing and amount
of temporary differences realised and settled. Any difference between the actual amount
and the estimated amount would be recognised in profit and loss in the period in which
actual realisation and settlement occurs.

5. TAXEXPENSE
There is no tax expense for the current financial year as the Society is a non-profit organisation.

On 14 June 2013, the Director General of Inland Revenue has approved the application
submitted by the Society to be approved under Section 44(6) of the Income Tax Act, 1967 as a
tax exempt entity effectively from the year of assessment 2013 to the year of assessment 2017.
Cash donations received will be tax exempted in the hands of its recipients under the Director
General of Inland Revenue’s approval number LHDN.01/35/42/51/179-6.7195.

The Society being approved under Section 44(6) of the Income Tax Act, 1967 will be granted

income tax exemption on its income received except for dividend income under paragraph 13
Schedule 6 of the Income Tax Act, 1967.
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PERSATUAN KECHARA SOUP KITCHEN MALAYSIA
(KECHARA SOUP KITCHEN SOCIETY MALAYSIA)
(Registration No. 0926-08-SEL, Societies Act 1966)

NOTES TO THE FINANCIAL STATEMENTS — (Continued)

7. OTHER RECEIVABLES
2017 2016
RM RM
Other debtors and prepayments 8,377 1,400
Deposits T 14,932 11,282
23,309 12,682
8. FIXED DEPOSIT WITH A LICENSED FINANCIAL INSTITUTION
The Society’s fixed deposit has a maturity period of 90 days to 365 days and bears an effective
interest rate of 3.05% (2016 : 4.12%) per annum at the end of the reporting period.
9. OTHER PAYABLES
2017 2016
RM RM
Other creditors 9,707 41,374
Accruals 4,600 4,600
14,307 45,974
10. MOTOR VEHICLE FUND
2017 2016
RM RM
Balance at 1 January / 31 December 10,000 10,000
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PERSATUAN KECHARA SOUP KITCHEN MALAYSIA
(KECHARA SOUP KITCHEN SOCIETY MALAYSIA)
(Registration No. 0926-08-SEL, Societies Act 1966)

NOTES TO THE FINANCIAL STATEMENTS — (Continued)

FINANCIAL INSTRUMENTS

A financial instrument is any contract that gives rise to both a financial asset of one enterprise
and a financial liability or equity instrument of another enterprise.

(2)

)

Categories of financial instruments

2017 2016
RM RM
Financial assets
Other receivables 23,309 12,682
Fixed deposit with a licensed financial institution 525,414 510,111
Cash and bank balances 1,032,568 628,917
1,581,291 1,151,710
Financial liability
Other payables 14,307 45,974

Financial risk management objectives and policiés

The Society’s financial risk management objectives are to ensure that the Society creates
value and maximises returns to the Society and its members at large. The Society’s
financial risk management policies seek to ensure that adequate financial and non-
financial resources are available for the smooth implementation of its operations. The
Society has been financing its operations from internally generated funds and, therefore,
is not exposed to interest rate risk arising from bank borrowings. The Society does not
invest in quoted shares and is, therefore, not exposed to market risk arising from the risk
of the financial instruments fluctuating due to changes in market prices.

(i) Credit risk

Receivables and transactions with banking institutions may give rise to credit risk
which requires the loss to be recognised if a counter party fails to perform as
contracted. The counter parties are licensed financial institutions and members of
the Society. It is the policy of the Society to monitor the financial standing of these
counter parties on an ongoing basis to ensure that the Society is exposed to minimal
credit risk.

Other than as mentioned, the Society has no significant concentration of credit risk.

The maximum exposures to credit risk are represented by the carrying amounts of
the financial assets in the financial position.
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PERSATUAN KECHARA SOUP KITCHEN MALAYSIA
(KECHARA SOUP KITCHEN SOCIETY MALAYSIA)
(Registration No. 0926-08-SEL, Societies Act 1966)

NOTES TO THE FINANCIAL STATEMENTS — (Continued)

11. FINANCIAL INSTRUMENTS - (Continued)

(b) Financial risk management objectives and policies — (Continued)

(i)

(i)

Liquidity risk

Liquidity or funding risk is the risk of the inability to meet commitments associated
with financial instruments.

The Society practices prudent liquidity risk management to minimise the mismatch
of financial assets and liability and to maintain sufficient levels of cash or cash
equivalents to meet its requirements of working capital.

Maturity analysis

The maturity profile of the Society’s financial liability as at the end of the reporting
period based on undiscounted contractual payments are as follows :-

Less than 1 1to5 More than 5

financial financial financial

year years years Total

RM RM RM RM
As at 31 December 2017
Other payables 14,307 - - 14,307
As at 31 December 2016
Other payables 45,974 - - 45,974
Fair value

The carrying amount of the financial assets and financial liability of the Society at
the end of the financial year approximate their fair values due to the relatively short
term nature of these financial instruments.
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PERSATUAN KECHARA SOUP KITCHEN MALAYSIA
(XECHARA SOUP KITCHEN SOCIETY MALAYSIA)
(Registration No. 0926-08-8EL, Societies Act 1966)

NOTES TO THE FINANCIAL STATEMENTS — (Continued)

CAPITAL MANAGEMENT

The Society regularly reviews and manages its capital to ensure adequacy for both operational
and capital needs. All surpluses are transferred to the accumulated fund for future operational
needs.

For the purpose of capital disclosure, the Committee Members regards the accumulated fund as
capital of the Society.

AUTHORISATION FOR ISSUE OF FINANCIAL STATEMENTS

These financial statements have been authorised for issue by the President and Treasurer on 20
April 2018.
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